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Ratings
Facilities Amount Ratings1 Rating Action
(Rs. crore)

CARE BB+; Stable Revised from CARE BBB-
Long terr_n_ . 94.00 (Double B Plus; (Triple B Minus)
Bank Facilities (reduced from 182.70) Outlook: Stable) (Credit Watch)
Short term 175.00 CARE A4 Revised from CARE A3
Bank Facilities (reduced from 543.65) (A Four) (A Three) (Credit Watch)

269.00
Total facilities (Rupees Two Hundred Sixty
Nine crore only)

Details of facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

The ratings assigned to the bank facilities of Anik Industries Ltd (AIL) were placed under ‘credit watch’ on account of the
proposed sale and transfer of its dairy business. The sale transaction was effected in September 2016 and with
emergence of clarity of its impact on the credit profile of AlL; the credit watch has been removed.

Simultaneously, the ratings have been revised on account of sale of its established dairy business along with significant
amount of losses in dairy business during H1FY17 (FY refers to the period April 1 to March 31) including large debtors
write-off, losses in trading business and significant incremental investments in the cyclical real estate projects which are
presently at nascent stage of development.

The rating is further constrained by risks associated with volatile commodity prices and forex rates inherent in its
continuing trading business, working capital intensive nature of trading operations and risks associated with real estate
development activities with project completion and salability risks associated with its two real estate projects which are
in their nascent stages of development, owing to the cyclical and competitive real estate industry.

The aforesaid rating constraints far off-set the experience of AIl’s promoters in commodity trading business and
reduction in debt levels of the company.

AlL’s ability to increase its scale of operations and improve its profitability while operating in the volatile commodity
trading segment by employing prudent hedging practices, alongwith timely booking of new units in its real estate projects
shall be the key rating sensitivities.

Detailed description of the key rating drivers

Key Rating Weaknesses

Sale of established dairy business which had a track record of steady cash generation; and consequent reduction in
AlL’s total operating income along with losses in dairy business during 5MFY17: In September 2016, AIL sold its dairy
business which was the major contributor to its revenue, which resulted in a dip in its total operating income (TOIl) from
Rs.1,500 crore in FY16 to around Rs.322 crore in 9MFY17 and is also likely to adversely impact the company’s profitability
due to inherent low profitability in its continuing trading business as compared to relatively steadier cash flows in the
dairy business. Further, AIL incurred a loss of around Rs.133.46 crore during the five months of operations of its
discontinued dairy business in FY17, comprising write-off of debtors of Rs.95 crore and operational losses of Rs.38.46
crore.

Exposure to volatile commodity trading business with losses incurred in 9MFY17: Commodity trading business has
inherent low profitability due to limited value addition and is exposed to risks associated with volatile commodity prices
and forex rates. During 9MFY17, AlL registered loss of Rs.16.88 crore at PBIT level in its commodity trading business due
to lower sales realization from sale of imported steel. AIL has however discontinued trading in this category of steel.

Project completion and salability risks in cyclical real estate sector where its exposure has increased: AlL has
commenced construction of a residential real estate project in Kolkata in its own books and has also invested equity in a
hospitality-cum-residential project in Kolkata. Both the projects are in their nascent stage of development and hence AIL
remains exposed to project completion and salability risks, with the industry exposed to cyclicality associated with
economic downturns and to competition.

1Complet‘e definitions of the ratings assigned are available at www.careratings.com and in other CARE publications.
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Key Rating Strengths
Promoters experience in commodity trading: Promoters of AIL have over three decades of experience in commodity
trading.

Analytical Approach: Standalone

Applicable Criteria

Criteria on assigning Outlook to Credit Ratings
Criteria for Short Term Instruments

Criteria for placing rating on credit watch

CARE's Policy on Default Recognition

CARE’s methodology for manufacturing companies
CARE's methodology for wholesale trading
Financial ratios - Non- Financial Sector

About the company

Incorporated in 1976, AlL is presently engaged in commodity trading and real-estate development, after sale of its dairy
business in September 2016.

Mr. Kailash Shahra, Chairman of Ruchi Soya Industries Ltd, was the Chairman of AIL till March 2016. Subsequently, he
resigned from the Chairmanship of AIL and Mr. Suresh Chandra Shahra is now the Chairman and MD of AIL. Furthermore,
now there are no common directors between AIL and other major Ruchi Group companies.

The dairy business used to contribute around 70-80% of its total operating income while commodity trading business
contributed the balance 20-30%. In September 2016, the company sold its entire dairy business to M/s. B. S. A.
International, Belgium for a consideration of Rs.449.37 crore.

The company also has a wind power generation capacity of 1.85 megawatt (MW) at its plants at Jaisalmer in Rajasthan
and Dewas, albeit contribution of this segment to AIL’s income is miniscule.

As per the audited results for FY16, AIL registered a TOI of Rs.254.45 crore with a profit after tax and discontinuing
operations of Rs.5.58 crore, as against a TOIl of Rs.476.26 crore with a profit after tax and discontinuing operations of
Rs.10.31 crore in FY15.

During 9MFY17, AlL registered a TOI of Rs.322.65 crore from its trading and wind power generation business with loss of
Rs.16.88 crore in the trading business at PBIT level, resulting in overall PBIT loss of Rs.16.23 crore. Further, it incurred a
loss at PBIT level of Rs.23.37 crore on a TOI of Rs.239.86 crore from its discontinued dairy business during 9MFY17. This
apart, it also incurred loss of Rs.62.34 crore from unallocable segment, which could mainly be attributed to dairy sale deal
expenses.

Status of non-cooperation with previous CRA: Not Applicable
Any other information: Not Applicable

Rating History for last three years: Please refer Annexure-2

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to
care@careratings.com for any clarifications.

Analyst Contact:

Name: Naresh M. Golani

Tel : 079-40265618

Mob : +91-98251-39613

Email: naresh.golani@careratings.com

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External Credit
Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian capital market
built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the corporates to raise capital
for their various requirements and assists the investors to form an informed investment decision based on the credit risk and their own
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risk-return expectations. Our rating and grading service offerings leverage our domain and analytical expertise backed by the
methodologies congruent with the international best practices.

factors.

Disclaimer

CARE'’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the concerned bank
facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks on information obtained from sources believed by it to
be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of withdrawal of
capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant

Annexure-1: Details of Instruments/Facilities

Name of the Date of Coupon Maturity Size of the | Rating assigned
Instrument Issuance Rate Date Issue along with Rating
(Rs. crore) Outlook
Term Loan-Long Term - - September 69.00 |CARE BB+; Stable
2020
Fund-based-Long Term - - - 25.00 |CARE BB+; Stable
Non-fund-based-Short Term - - - 155.00 |(CARE A4
Term Loan-Short Term (Proposed - - - 20.00 |CARE A4
Working capital loan)
Annexure-2: Rating History of last three years
Sr. Name of the Current Ratings Rating history
No. Instrument/Bank Type Amount Rating | Date(s) & | Date(s) & | Date(s) & | Date(s) &
Facilities Outstanding Rating(s) Rating(s) Rating(s) Rating(s)
(Rs. crore) assigned in | assigned in | assigned in | assigned in
2016-2017 | 2015-2016 | 2014-2015 | 2013-2014
1. [Term Loan-Long Term LT 69.00 [CARE 1)CARE BBB- [1)CARE BBB-|1)CARE BBB [1)CARE BBB
BB+; (Under (24-Dec-15) |(20-Feb-15) ((10-Feb-14)
Stable  [Credit 2)CARE BBB- |2)CARE BBB
\Watch) (02-Nov-15) |(29-Sep-14)
(26-May-16)
2. |[Fund-based-Long Term LT 25.00 |CARE 1)CARE BBB- [1)CARE BBB-|1)CARE BBB [1)CARE BBB
BB+; (Under (24-Dec-15) |(20-Feb-15) ((10-Feb-14)
Stable |[Credit 2)CARE BBB- |2)CARE BBB
\Watch) (02-Nov-15) [(29-Sep-14)
(26-May-16)

3. [Non-fund-based-Short ST 155.00 |CARE A4 [1)CARE A3 [1)CARE A3 |1)CARE A3+ [1)CARE A3+

Term (Under (24-Dec-15) |(20-Feb-15) |(10-Feb-14)
Credit 2)CARE A3 [2)CARE A3+
\Watch) (02-Nov-15) |(29-Sep-14)
(26-May-16)

4. [Term Loan-Short Term ST 20.00 [CARE A4 [1)CARE A3 |1)CARE A3 |1)CARE A3+ |1)CARE A3+
(Proposed Working (Under (24-Dec-15) |(20-Feb-15) ((10-Feb-14)
capital loan) Credit 2)CARE A3 |2)CARE A3+

Watch) (02-Nov-15) |(29-Sep-14)
(26-May-16)
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